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JOHANNS ANNOUNCES PROGRAM ENHANCEMENTS TO PROMOTE 
OWNERSHIP OF ENERGY-EFFICIENT NEW HOMES 

 
 

WASHINGTON, June 8, 2006 - In support of National Homeownership Month in June, 
Agriculture Secretary Mike Johanns announced this week special eligibility considerations for 
low- and moderate-income home loan applicants who are purchasing newer, energy-efficient 
homes.  

"Homeownership has always been a central part of the American Dream," said Johanns at the 
Stand Up for Rural America Conference. "I'm pleased that through this new initiative we can 
encourage efforts to expand access to new, affordable housing opportunities in rural America, 
while emphasizing energy conservation."  

Under the special program, called Home Energy Advantage, the qualifying ratios used to 
determine an applicant's ability to repay a home loan may be exceeded by up to two percentage 
points if an energy-efficient home is purchased.  

Eligible applicants to Rural Development Section 502 homeownership loan program will 
receive increased flexibility in their loan eligibility determinations if they are purchasing a 
newer home that is energy efficient. In some cases, applicants may be able to afford a larger 
loan amount due to the qualifying flexibility because lower utility costs associated with newer 
homes equate to more income that can be applied to mortgage and other debt payment in a 
given month.  

USDA Rural Development's Section 502 loan programs are available to qualified low- and 
moderate-income families to purchase modest homes in rural areas. Loans can be made for up 
to 100 percent of the appraised value of the property. The cost of installing energy-saving 
features in a home, such as insulation, storm windows and doors, as well as energy-efficient 
appliances may be included in the loan amount.  
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All new homes that that are built to meet the 2000 International Energy Conservation Code 
(IECC) or a subsequent comparable code are considered energy efficient and eligible for the 
two percentage point increase in the qualifying ratios. Existing homes that meet the same 
standard, or are being retrofitted to meet it, are also eligible. The program is a nationwide pilot, 
and will operate for the next 18 months.  

New homes that are built to IECC standards offer considerable energy efficiency and save 
homeowners money in their utility costs. After the mortgage payment, utility bills are usually 
the largest housing-related expense for homeowners each month. But an energy-efficient home, 
with such features as proper insulation, high efficiency heating and cooling systems, and 
energy-efficient windows, can lower utility bills significantly.  

In Nebraska, contact Mike Buethe for additional information at (402) 437-5574 or 
mike.buethe@ne.usda.gov.  Visit www.rurdev.usda.gov/ne. 
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“USDA Rural Development is an Equal Opportunity provider, employer and lender.” 
To file a complaint of discrimination write to USDA, Director, Office of Civil Rights, 
1400 Independence Avenue, S.W., Washington D.C.  20250-9410 or call (800) 795-

3272 (voice), or (202) 720-6382 (TDD). 
 

 
 


